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of the Mortgaged Property, nor commit, suffer or permit any act upon or use of the Mortgaged Property in violation of
law or applicable order of any governmental authority, whether now existing or hereafter enacted and whether foreseen
or unforeseen, or in violation of any covenants, conditions or restrictions affecting the Montgaged Property, or bring or
keep any article upon any of the Mortgaged Property or cause or permit any condition to exist thereon which would be
prohibited by or could invalidate any insurance coverage maintained, or required hereunder to be maintained, by
Trustor on or with respect to any part of the Mortgaged Property, and further shall do all other acts which from the
character of use of the Mortgaged Property may be reasonably necessary to protect the security hereof, the spexific
enumerations herein not excluding the general. Trustor shall underpin and support, when necessary, any building,
structure or other improvements situate on the Mortgaged Property and shall not remove or demolish any building on
the Mortgaged Property. Trustor shall compiete or restore and repair promptly and in a good workmanlike manner any
building, structure or improvement which may be constructed, damaged or destroyed thereon and pay when due all
claims for labor performed and materials furnished therefore whether or not insurance or other proceeds are available to
cover in whole or in part the costs of any such restoration or repair; provided, however, that Trustor shall not demolish,
remove, expand or extend any building, structure or improvement on the Murtgaged Property, nor construct restore, add
to or alter any such building, structure or improvement, nor consent to or permit any of the foregoing to be done,
without in each case obtaining the prior written consent of Beneficiary thereto. Trustor shall notify Beneficiary
immediately in writing of any damage to the Mortgaged Property in excess of $5,000.0C.

If this Deed of Trust is on a condominium, cooperative apartment or planncd development project or any other
type of common interest subdivision, Trustor shall perform all of Trustor's obligations under any applicable declaration
of condominium or master deed, or any declaration of covenants, conditions and restrictions pertaining to any such
project or subdivision, or any by-laws or regulations of the project or owners' association or constituent documents.

If the Mortgaged roperty is agricultural in whole or in part, Trustor shall farm the same using good and proper
practices of husbandry, and shall keep all vincs, trees and crops on said Mortgaged Property properly cultivated,
irrigated, fertilized, sprayed, fumigated and maintained, and further shall replace promptly all dead or unproductive
vines or trees with new, productive ones and keep all buildings, fences, ditches, canals, wells and other farming
structures, improvements and equipment on the Mortgaged Property in good operating condition, order and repair.

Trustor shall not drill or extract or enter into any lease for the drilling for or extraction of oil, gas or other
hydrocarbon substances or any mineral of any kind or character on or fram the Mortgaged Property or any part thereof
without first obtaining Beneficiary's written consent.

Unless required by applicable law or unless Beneficiary has otherwise first agreed in writing, Trustor shall not
make or allow any changes to be made in the nature of the occupancy or use of the Mortgaged Property or any part
thereof for which the Mortgaged Property or such part was intended at the time this Deed of Trust was delivered.
Trustor shall not initiate or acquiesce in any change in any zoning or other land use classification now or hereafter in
effect and affecting the Mortgaged Property or any part thereof without in each casc obtaining Beneficiary's prior written
consent thereto.

1.10  Financiul Statements; Offset Certificates.

a. Trustor, without expense to Beneficiary, shall furnish (i) an annual unaudited statement of the
operation of the Mortgaged Property prepared by a certified public accountant, showing in reasonable detail satisfactory
to Beneficiary total rents received and total expenses together with an annual balance sheet and profits and loss
statement, within one hundred twenty (120) days after the close of each fiscal year of Trustor, beginning with the fiscal
year first ending after the date of delivery of this Deed of Trust, and (ii) such interim balance sheets and profit and loss
statements as may be required by Beneficiary. On demand, Trustor shall furnish to Beneficiary and its agents convenient
facilities for the audit of any such statements.

b. Trustor, within three (3) days upon request in person or within five (5) days upon request by
mail, shall furnish a written statement duly acknowledged of all amounts due on any indebtedness secured hereby,
whether for principal or interest on the Note or otherwise, and stating whether any offsets or defenses exist against the
indebtedness secured hereby and covering such other matters with respect to any such indebtedness as Beneficiary may
reasonably require.

1.11  Trustee's Costs and Expenses; Governmental Charges. Trustor shall pay all costs, fees and expeases of
Trustee, its agents and counsel in connection with the performance of its dutics hereunder, including without limitation
the cost of any trustee's sale guaranty or other title insurance coverage ordered in connection with any foreclosure
proceedings (judicial or non-judicial) hereunder, and shall pay all taxes (except federal and state income taxes) or other
governmental charges or impositions imposed by any governmental authority on Trustee or Beneficiary by reason of
their interest in the Note, or any note evidencing a Future Advance, or this Deed of Trust.
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.12 Protection of Security; Costs and Expenses. Trustor shall appear in and defend any action or
proceeding purporting to affect the security hereof or the rights or powers of the Beneficiary or Trustee, and shail pay all
costs and expenses, including without limitation cost of evidence of title and reasonable artorneys' fees, in any such
action or proceeding in which Beneficiary or Trustee may appear, and in any suit brought by Beneficiary to foreclose this
Deed of Trust or to enforce or establish any other rights or remedies of Beneficiary hereunder. If Trustor fails to perform
any of the covenants or agreements contained in this Deed of Trust, or if any action or proceeding is commenced which
affects Beneficiary's interest in the Mongaged Property or any part thereof, including, but not limited to, eminent
domain, building code enforcement, or proceedings of any nature whatsoever under any federal or state law, whether
now existing or hereafter enacted or amended, relating to bankruptcy, insolvency, arrangement, reorganization or other
form of debtor relief, or to a decedent, then Beneficiary or Trustee may, but without obligation to do so and without
notice to or demand upon Trustor and without releasing Trustor from any obligation hereunder, make such
appearances, disburse such sums and take such action as Beneficiary or Trustee deems necessary or appropriate 10
protect Beneficiary's interest, including, but not limited to, disbursement of reasonable attorney's fees, entry upon the
Mortgaged Property to make repairs or otherwise protect the security hereof, and payment, purchase, contest or
compromise of any encumbrance, charge or lien which in the judgment of either Beneficiary or Trustee appear to be
prior or superior hereto. Trustor further agrees to pay all reasonable expenses of Beneficiary (including fees and
disbursements of counsel) incident to the protection of the rights of Beneficiary hereunder, and enforcement or collection
of payment of the Note or any Future Advance whether by judicial or nonjudicial proceedings, or in connection with
any bankruptcy, insolvency, arrangement, reorganization or other debtor relief proceeding of Trustor, or otherwise. Any
amounts disbursed by Beneficiary or Trustee pursuant to this Section shall be additional indebtedness of Trustor secured
by this Deed of Trust and cach of the Related Agreements as of the date of disbursement and shall bear interest at the
post maturity rate set forth in the Note. All such amounts shall be payable by Trustor immediately without demand.
Nothing contained in this Section shall be construed to require Beneficiary or Trustee to incur any expense, make any
appearance, or take any other action.

1.13 Indemnity. Trustor agrees to indemnify and hold Beneficiary harmless from and against all liabilities,
claims, damages, costs and expenses (including but not limited to reasonable legal fees and disbursements) arising out of
or resulting from this Deed of Trust or any other documents executed in connection with this Deed of Trust or in
connection with actual or claimed existence of hazardous or toxic wastes or materials now or in the future located on or
in the Real Property. Upon demand by Beneficiary, Trustor will defend any action or proceeding brought against
Beneficiary under or as a result of this Deed of Trust or any other documents exccuted in connection with this Deed of
Trust or the existence of hazardous or toxic wastes or materials located on or in the Real Property, or Beneficiary may
elect to conduct its own defense at the expense of Trustor. The provisions of this paragraph will survive the repayment
of the Note and the reconveyance of this Deed of Trust.

ARTICLE IL
RENTS AND PROFITS

2.1 Assignmens of Rents and Profits. All of the rents, royalties, issues, profits, revenue, income, accounts
receivable and other benefits of the Mortgaged Property arising from the use or enjoyment of all or any portion thereof,
the operation of any business thereon or from any lease or agreement pertaining thereto, whether now due, past due, or
to become due, and including all prepaid rents and security deposits {the "Rents and Profits"), are hereby absolutely,
presently and unconditionally assigned, transferred, conveyed and set over to Beneficiary to be applied by Beneficiary in
payment of the principal and interest and all other sums payable on the Note, and of all other sums payable under this
Deced of Trust.  Prior to the happening of any Event of Default as set forth in Article 3 hereof, Trustor shall have a
license to collect and receive all Rents and Profits, which license shall be terminable at the sole option of Beneficiary,
without regard to the adequacy of its security hereunder and without notice to or demand upon Trustor, upon the
occurrence of any Event of Default. It is understood and agreed that neither the foregoing assignment of Rents and
Profits to Beneficiary nor the exercise by Beneficiary of any of its rights or remedies under Axticle 4 hereof shall be
deemed ro make Beneficiary a "mortgagee-in-possession” or otherwise responsible or liable in any manner with respect
to the Mortgaged Property or the use, occupancy, enjoyment or operation of all or any portion thereof, unless and until
Beneficiary, in person or by agent, assumes actual possession thereof. Nor shall appointment of a reseiver for the
Mortgaged Property by any court at the request of Beneficiary or by agreement with Trustor, or the entering into
possession of the Mortgaged Property or any part thereof by such receiver, be deemed to make Beneficiary a mortgagee-
in-possession or otherwise responsible or liable in any manner with respect to the Mortgaged Property or the use,
occupancy, enjoyment or operation of all or any portion thereof.
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22 Leases and Occupancy Agreemen's. Trustor shall not 2xecute any lease or other occupancy agreement
("leases") of any part of the Mortgaged Property other than on a form approved by Beneficiary, and shall at all times
fully perform the obligations of the lessor under all such leases. Trustor shall at any time or from time to time, upon
request of Beneficiary, transfer and assign to Beneficiary in such form as may be satisfactory to Beneficiary, Trustor’s
interest in any lease, subject to and upon the condition, however, that prior to the occurrence of any Event of Default
hereunder, Trustor shall have a license to collect and receive all Rents and Profits under such lease upon accrual, but not
prior thereto, as set forth in Section 2.1 above. Whenever requested by Beneficiary, Trustor shall furnish to Bencficiary 2
certificate of Trustor setting forth the names of all lessees under any leases, the terms of their respective leases, the space
occupied, and the rents payable thereunder,

2.3 Prepayments of Rent, etc. Without the prior written consent of Beneficiary, Trustor shall not (i) accept
prepayments of rent exceeding one month under any leases of any part of the Mortgaged Property, or (ii) take any action
under or with respect to any such leases which would materially decrease cither the obligations of the lessee thereunder
or the rights or remedies of the lessor, or (iii) modify or amend any such leases or, except where the lessee is in default,
cancel or terminate the same or accept a surrender of the teased premises, or (iv) consent to the assignment of the whole
or any portion of any lessee’s interest under any such leases, or (v) create or permit any lien or encumbrance which, upon
foreclosure, would be superior to any such leases, or (vi) in any other manner impair Beneficiary's rights and interest
with respect to the Rents and Profits.

24 Attornment of Lessees. Each lease of the Mortgaged Property, or any part thercof, shall make
provision for the attornment of the lessee thereunder to any person succeeding to the interest of Trustor as the result of
any foreclosure or transfer in lieu of foreclosure hereunder, said provision to be in form and substance approved by
Beneficiary.

ARTICLE ITIL
EVENTS OF DBFAULT

Each of the following shall constitute an event of default ("Event of Default") hereunder (including, if Trustor
consists of more than one person or entity, the occurrence of any of such events with respect to any one or more of such
persons or entities):

3.1 Failure to make any payment of principal or interest on the Note or any Future Advance, when and as
the same shall become due and payable, whether at matunity or by acccleration or as part of any prepayment or
otherwise, or default in the performance of any of the covenants or agreements of Trustor contained herein, or in the
Note, or in any note evidencing a Future Advance, or in the Indemnity Agreement, or in any of the Related Agrcements,
subject, however, in the case of any of the Related Agreements, to the expiration of th? period of time, if any, permitted
for cure of such default thereunder.

32 The appointment pursuant to an order of a court of competent jurisdiction, of a trustee, receiver or
liquidator of the Mortgaged Property or any part thereof, or of Trustor, or any termination or voluntary suspension of
the transaction of business of Trustor, or any attachment, execution or other judicial seizure of all or any substantial
portion of Trustor's assets which attachment, execution or seizure is not discharged within thirty (30) days.

33 The filing by or against Trustor of a petition in bankruptcy or for an arrangement or for reorganization
or for other form of debtor relief pursuant to the federal Bankruptcy Code, as the same may be amended or replaced
from time to time, or any other law, federal or state, whether now existing or hereafter amended or enacted, relating to
insolvency or debtor relief (except that in the case of a filing against Trustor, default shall not exist unless Trustor fails to
have the proceeding discharged within sixty (60) days after such filing), or the adjudication of Trustor as a bankrupt or
an insolvent by a decree of a court of competent jurisdiction, or the making of an assignment for the benefit of creditors,
or the admission by Trustor in writing of its inability to pay its debts generally as they become due, or the giving of
consent by Trustor to the appointment of a receiver or receivers of all or any part of its property.

34 Default under the terms of any agreement of guaranty relating to the indebtedniess evidenced by the
Noce or relating to any Future Advance, or the occurrence of any of the events enumerated in Section 3.2 or 3.3 with
regard to any guarantor of the Note or any Future Advance, or the revocstion, limitation or termination of the
abligations of any guarantor of the Note or any Future Advance, except in accordance with the express written terms of
the instrument of guaranty; or if Trustor is a trust or trustee of a trust, occurrence of any of the events enumerated in
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Section 3.2 or 3.3 with regard to such trustee or any owner, or general partner of any owner, of more than ten percent
(10%) of the beneficial interests of such trust; or if Trustor is a partnership or joint venture, the occurrence of any of the
cvents enumerated in Section 3.2 or 3.3 with regard to any general partner or joint venturer.

3s In the event Trustor is a corporation or trust, the sale, conveyance, transfer, encumbrance, or
disposition, whether voluntarily, involuntarily or otherwise, of more than ten percent (10%) of the issued and
outstanding capital stock of Trustor or of the beneficial interest of such trust without the prior written consent of
Beneficiary; or in the event Trustor is a limited or general partnership, or a joint venture, a change of any generai partmer
or any joint venturer, whether voluntarily, involuntarily or otherwise, or the sale, conveyance, transfer, disposition,
charging or encumbrance of any general partner or joint venture interests, without the prior written consent of
Benchciary.

3.6 The imposition of a tax, other than a state or federal income tax, on or payable by Trustee or
Beneficiary by reason of the Beneficiary's ownership of the Note, or any note evidencing a Future Advance, or this Deed
of Trust, and Trustor has not promptly paid said tax, or it would be illegal for Trustor to pay said tax.

3.7 Any representation or disclosure made to Beneficiary by Trustor or any guarantor of any indebtedness
secured hereby in connection with or as an inducement to the making of the loan evidenced by the Note or the making
of any Future Advance shall prove to be false or misleading in any material respect as of the time the same was made,
whether or niot any such representation or disclosure appears as part of this Deed of Trust.

kK] Any other event shall occur which, under this Deed of Trust, or under the Note or any note evidencing
a Future Advance, or under any of the Related Agreements constitutes an Event of Default by Trustor hereunder of
thercunder or gives Beneficiary the right to accelerate the maturity of the indebtedness, or any part thereof, secured
herchby.
ARTICLEIV.

REMEDIES

Upon the occurrence of any Event of Default, Trustee and Beneficiary shall have the following rights and
remedies:

41 Acceleration. Beneficiary may declare the entire principal amount of the Note and/or any Future
Advances then outstanding (if not then due and payable), and accrued and unpaid interest thereon, and all other sums or
payments required thereunder to be due and payable immediately, and, notwithstanding the stated maturity in the Note,
or any note evidencing any Future Advance, the principal amount of the Note and/or any Future Advance and the
accrued and unpaid interest thereon and all other sums or payments required thereunder, shall thereupon become and be
immediately due and payable.

4.2 Entry. Irrespective of whether Beneficiary exercises the option provided in Section 4.1, above,
Beneficiary in person or by agent or by court-appeinted receiver may enter upon, take possession of, manage and operate
the Mortgaged Property or any part thereof and do all things necessary or appropriate in Beneficiary's sole discretion in
connection therewith, including without limitation, making and enforcing, and if the same be subject to modification or
cancellation,, modifying or canceling leases upon such terms ot conditions as Beneficiary deems proper, obtaining and
evicting tenants, and fixing or modifying rents, contracting for and making repairs and aiterations, and doing any and alt
other acts which Beneficiary deems proper to protect the security hereof: and either with or without so taking possession,
in its own name or in the name of Trustor, suing for or otherwise collecting and receiving the Rents and Profits,
including those past due and unpaid, and applying the same less costs and expenses of operation and collection,
including reasonable attorneys' fees, upon any indebtedness secured hereby, and in such order as Beneficiary may
determine. Upon request of Beneficiary, Trustor shall assemble and make available to Beneficiary at the site of the Real
Property any of the Mortgaged Property which has been removed therefrom. The entering upon and taking possession
of the Mortgaged Property, or any part thereof, the collection of any Rents and Profits and the application thercof as
aforesaid shall not cure or waive any default theretofore or thereaRer occurring or affect any notice or default hereunder
or invalidate any act done pursuant to any such default or notice, and, notwithstanding continuance in possession of the
Mortgaged Property or any part thereof by Beneficiary, Trustor or a receiver, and the coilection, receipt and application
of the Rents and Profits, Beneficiary shall be entitled to exercise every right provided for in this Deed of Trust or by law
or in equity upon or after the occurrence of a default, including without limitation the right to exercise the power of sale.
Any of the actions referred to in this Section may be taken by Beneficiary irrespective of whether any notice of default or
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election to sell has been given hereunder and without regard to the adequacy of the security for the indebtedness hereby
secured.

4.3 Judicial Action. Beneficiary may bring an action in any court of competent jurisdiction to foreclose this
instrurent or to enforce any of the covenants and agreements hereof.

4.4 Power of Sale. Beneficiary may elect to cause the Mortgaged Property or any part thereof to be sold
under the power of sale herein granted in any manner permitted by applicable law. In connection with any sale or sales
hereunder, Beneficiary may elect to treat any of the Mortgaged Property which consists of a right in action or which is
property that can be severed from the Real Property or any improvements thereon without causing structural damage
thereto as if the same were personal property, and dispose of the same in accordance with applicable law, separate and
apart form the sale of real property. Any sale of any personal property hereunder shall be conducted in any manner
permitted by the California Uniform Commercial Code. Should Beneficiary, elect to sell the Mortgaged Property, or
any part thereof, which is real property or which Beneficiary has elected to treat as real property as provided above,
Beneficiary or Trustee shall give such notice of default and election to sell as may then be required by law. Thereafter,
upon the expiration of such time and the giving of such notice of sale as may then be required by law, and without the
necessity of any demand on Trustor, Trustee, at the time and place specified in the notice of sale, shall sell said real
property or part thereof at public auction to the highest bidder for cash in lawful money of the United States. Trustee
may, and upon request of Beneficiary shall, from time to time, postpone any sale hereunder by public announcement
thereof at the time and place noticed therefor. If the Mortgaged Property consists of several lots, parcels or items of
property, Beneficiary may designate the order in which such lots, parcels or items shall be offered for sale or sold or
Beneficiary may direct that all such lots, parcels or items be sold en masse whether or not Trustor objects. Any person,
including Trustor, Trustee or Beneficiary, may purchase at any sale hereunder, and Beneficiary shall have the right to
purchase at any sale hereunder by crediting upon the bid price the amount of all or any part of the indebtedness hercby
secured. Should Bencficiary desire that more than one sale or other disposition of the Mortgaged Property be
conducted, Beneficiary may, at its option, cause the same to be conducted simultaneously, or successively, on the same
day, or at such different days or times and in such order as Beneficiary may deem to be in its best interests, and no such
sale shall terminate or otherwise affect the lien of this Deed of Trust on any part of the Morigaged Property not sold until
all indebtedness secured hereby has been fully paid. Upon any sale hereunder, Trustee shall execute and deliver to the
purchaser or purchasers a deed or deeds conveying the property so sold, but without any covenant or warranty
whatsoever, express or implied, whercupon such purchaser or purchasers shall be let into immediate possession; and the
recitals in any such deed or deeds of facts, such as default, the giving of notice of default and notice of sale, and other
facts affecting the regularity or validity of such sale or disposition, shall be conclusive proof of the truth of such facts and
any such deed or deeds shall be conclusive against all persons as to such facts recited therein.

4.5 Proceeds of Sale. The proceeds of any sale made under or by virtue of this Article 4, together with all
ather sums which then may be held by Trustee or Beneficiary under this Deed of Trust, whether under the provisions of
this Article 4 or otherwise, shall be applied as follows:

FIRST: To the payment of the costs and expenses of sale and of any judicial proceedings wherein the same may
be made, including reasonable compensation to Trustee and Beneficiary, their agents and counsei, and to the payment of
all expenses, liabilities and advances made or incurred by Trustee under this Deed of Trust, together with interest on alt
advances made by Trustee at the post-maturity interest rate set forth in the Note.

SECOND: To the payment of any and all suns expended by Beucficiary under the terms hereof, not then
repaid, with accrued interest at the rate set forth in the Note, and all other sums (except advances of principal and
interest thereon) required to be paid by Trustor pursuant to any provisions of this Deed of Trust, or the Note, or any note
evidencing any Future Advance, or any of the Related Agreements, including without limitation all expenses, liabilities
and advances made or incurred by Beneficiary under this Deed of Trust or in connection with the enforcement thereof,
together with interest thereon as herein provided.

THIRD: To the payment of the entire amount then due, owing or unpaid for principal and interest upon the
Note and any Notes evidencing any Future Advances, with interest on the unpaid principal at the rate set forth thercin
from the date of advancement thereof until the same is paid in full.

FOURTH: The remainder, if any, to the person or persons legally entitled thereto,

4.6 Waiver of Marshaling. Trustor, for itself and for all persons hereafter claiming through or under it or
who may at any time hereafter become holders of liens junior to the lien of this Deed of Trust, hereby expressly waives
and releases all rights to direct the order in which any of the Mortgaged Property shall be sold in the event of any sale or
sales pursuant hereto and to have any of the Mortgaged Property and/or any other property now or hereafter

-~
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constituting security for any of the indebtedness secured hereby marshaled upon any foreclosure of this Deed of Trust or
of any other security for any of said indebtedness.

4.7 Remedies Cumulative. No remedy herein conferred upon or reserved to Trustee or Beneficiary is
intended to be exclusive of any other remedy heretn or by law provided, but each shall be cumulative and shall be in
addition to every other remedy given hercunder or now or hereafter existing at law or in equity or by statute. No delay
or omission of Trustee or Beneficiary to exercise any right or power accruing upon any Event of Default shall impair any
right or power or shall be construed to be a waiver of any Event of Default or any acquiescence therein; and every power
and remedy given by this Deed of Trust to Trustee or Beneficiary may be exercised from time to time as often as may be
deemed expedient by Trustee or Beneficiary. If there exists additional security for the performance of the obligations
secured hereby, the holder of the Note, at its sole option, and without limiting or affecting any of its rights or remedies
hereunder, may exercise any of the rights and remedies o which it may be entitled hereunder either concurrently with
whatever rights and remedies it may have in connection with such other security or in such order as it may determine.
Any application of any amounts or any portion thereof held by Beneficiary at any time as additional secusity hereunder,
whether pursuant to Section 1.3 or Section 4.2 hereof or otherwise, to any indebtedness secured hereby shall not extend
or postpone the due dates of any payments due from Trustor to Beneficiary hereunder or under the Note, any Future
Advances or any of the Related Agreements, or change the amounts of any such payments or otherwise be construed to
cure or waive any default or notice of default hercunder or invalidate any act done pursuant to any such default or
notice.

4.8 Prepayment Charge. If this Deed of Trust or any obligation secured hereby provides for any charge for
prepayment of any indebtedness secured hereby, Trustor agrees to pay said charge if for any reason any of said
indebtedness shall be paid prior to the stated maturity date thereof, even if and notwithstanding that an Event of Defauilt
shall have occurred and Beneficiary, by reason thereof, shall have declared said indebtedness or all sums secured hereby
immediately due and payable, and whether or not said payment is made prior to or at any sale held under or by virtue of
this Article 4.

ARTICLEY.
MISCELLANEOUS

51 Severability. In the event any one or more of the provisions contained in this Deed of Trust shall for
any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability
shall not affect any other provision of this Deed of Trust, but this Deed of Trust shall be construed as if such invalid,
illegal or unenforceable provision had never been contained herein,

52 Certain Charges.

a Trustor agrees to pay Beneficiary for each statement of Beneficiary as to the abligations secured
hereby, fumnished at Trustor's r_guest, the maximum fee allowed by law, or if there be no maximum fee, then such
reasonable fee as is charged by Seneficiary as of the time said statement is furnished. Trustor further agrees to pay the
charges of Beneficiary for any other service rendered Trustor, or on its behalf, connected with this Deed of Trust of the
indebtedness secured hereby, including without limitation the delivery to an escrow holder of a request for full or partial
reconveyance of this Deed of Trust, transmitting to an escrow holder moneys secured hereby, changing its records
pertaining to this Deed of Trust and indebtedness secured hereby to show a new owner of the Mortgaged Property, and
replacing an existing policy of insurance held hereunder with another such policy.

b. Trustor recognizes that in the event any payment secured hereby is not made within ten (10)
days after it becomes due and payable, Beneficiary will incur extra expenses in handling the delinquent payment, the
exact amount of which is impossible to ascertain, but that a charge of ten percent (10%) of the entire amount of the
delinquent payment would be a reasonable estimate of the expense so incurred. Therefore, if any payment is not
received in full within ten (10) days of the date it becomes due and payable, Trustor shall without prejudicing or affecting
any other rights or remedies of Trustee or Beneficiary, pay to Bencficiary, to cover expenses incurred in handling the
delinquent payment, an amount calculated at ten percent (10%) of the entire amount of the delinquent payment.

3.3 Notices. All notices expressly provided hereunder to be given by Beneficiary to Trustor and all notices
and demand of any kind or nature whatsoever which Trustor may be required or may desire to give to or serve on
Beneficiary shall be in writing and shall be delivered or served by first-class or certified mail. Any such notice or demand
so delivered will be effective upon receipt. Any such notice or demand so served by first-class or certified mail shall be
deposited in the United States mail, with postage thereon fully prepaid and addressed to the party so to be served at its
address above stated or at such other address of which said party shall have theretofore notified in writing, as provided
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above. Service of any such notice or demand so made by first-class or centified mail shall be deemed effective on the day
of actual delivery as shown by the addressee’s return receipt or the expiration of forty-cight (48) hours after the date of
mailing, whichever is the earlier in time, except that service of any notice of default or notice of sale provided or required
by law shall, if mailed, be deemed effective on the date of mailing.

54 Trustor Not Released. Extension of the time for payment or medification of the terms of payment of
any sums secured by this Deed of Trust granted by Beneficiary to any successor in interest of Trustor shall not operate to
release, in any manner, the liability of the original Trustor. Beneficiary shall not be requircd to commence proceedings
against such successor or refuse to extend time for payment or otherwise modify the terms of payment of the sums
sccured by the Deed of Trust by reason of any demand made by the original Trustor. Without affecting the liability of
any person, including Trustor, for the payment of any indebtedness secured hereby, or the lien of this Deed of Trust on
the Morgaged Property for the fuil amount of any such indebtedness and liability unpaid, Beneficiary and Trustee are
respectively empowered as follows: Beneficiary may from time to time and without notice {a) release any person liable
for the payment of any of the indebtedness, (b) extend the time or otherwise alter the terms of payment of any of the
indebtedness, (c) accept additional real or personal property of any kind as security therefor, whether evidenced by deeds
of trust, mortgages, security agrecments or any other instruments or security, or (d) alter, substitute or release any
propenty securing the indcbtedness except that the lien of this Deed of Trust will not continue as to any part of the
Mortgaged Property so released. Trustee may, at any time, and from time to time, upon the written request of
Beneficiary (a) consent to the making of any map or plat of the Morngaged Property or any part thereof, (b) join in
granting any easement or creating any restriction thereon, (c) join in any subordination or other agreement affecting this
Deed of Trust or the lien or charge hereof, or (d) reconvey, without any warranty, ail or part of the Mortgaged Property.

5.5 Inspection. Beneficiary may at any reasonable time or times make or cause to be made entry upon and
inspections of the Mortgaged Property or any pan thereof in person or by agent.

5.6 Reconveyance. Upon the payment in full of all sums secured by this Deed of Trust, Beneficiary shall
request Trustee to reconvey the Mortgaged Property and shall surrender this Deed of Trust and all notes evidencing
indebtedness secured by this Deed of Trust to Trustee. Upon payment of its fees and any other sums owing to it under
this Deed of Trust, Trustee shall reconvey the Mortgaged Property without warranty to the person or person legally
entitled thereto. Such person or persons shall pay all costs of recordation, if any. The recitals in such conveyance of any
matters or facts shall be conclusive proof of the truthfulness thereof. The grantee in such rcconveyance may be described
as "the person or persons legally entitled thercto". Five years after issuance of such full reconveyance, Trustee may
destroy said notes and this Deed of Trust unless otherwise directed by Beneficiary.

5.7 Statute of Limitations. The pleading of any statute of limitations as a defense to any and all obligations
secured by this Deed of Trust is hereby waived to the fullest extent permitted by law.

5.8 Interpretation. Wherever used in this Deed of Trust, subject to Section 1.8, unless the context
otherwise indicates a contrary intent, or unless otherwise specifically provided herein, the word “Trustor” shall mean and
include both Trustor and any subscquent owner or owners of the Mortgaged Property, and the word “Beneficiary” shall
mean and include not only the original Beneficiary hereunder but also any future owner and holder, including pledgees,
of the Note secured hereby. In this Deed of Trust whenever the context so requires, the masculine gender includes the
feminine and/or neuter, and the neuter includes the feminine and/or masculine, and the singular number includes the
plural and conversely. In this Deed of Trust, the use of the word "including” shall not be deemed to limit the generality
of the term or clause to which it has reference, whether or not nonlimiting language (such as "without limitation”, or
“but not limited to", or words of similar import) is used with reference thereto. The captions and headings of the Articles
and Sections of this Deed of Trust are for convenience only and are not 1o be used to interpret, define or limit the
provisions hereof.

59 Consent; Delegation to Sub-Agents. The granting or withholding of consent by Beneficiary to any
transaction as required by the terms hereof shall not be deemed a waiver of the right to require consent to Fiture or
successive transactions. Wherever a power of attorney is conferred upon Beneficiary hereunder, it is understood and
agreed that such power is conferred with full power of substitution, and Beneficiary may clect in its sole discretion to
exercise such power itself or to delegate such power, or any part thereof, to one or more sub-agents.

510  Successors and Assigns. All of the grants, obligations, covenants, agreements, terms, provisions and

conditions herein shall run with the land and shall apply to, bind and inurc to the benefit of, the heirs, administrators,
executors, legal represent- ives, successors and assigns of Trustor and the successors in trust of Trustee and the
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endorsees, transferees, successors and assigns of Beneficiary. In the event Trustor is composed of more than one party,
the obligations, covenants, agreements, and warranties contained herein shall be joint and several as to each such party.

5.11 Goveming Law. This Deed of Trust shall be governed by an;! construed under the laws of the State of
California.

5.12  Substitution of Trustee. Bencficiary may remove Trustee at any time or from time to time and appoint
a successor trustee, and upon such appointment, all powers, rights, duties and authority of Trustee, as aforesaid, shall
thereupon become vested in such successor. Such substitute trustee shall be appointe. by written instrument duly
recorded in the county or counties where the Real Property is located, which appointment may be executed by any
authorized agent of Beneficiary or in any other manner permitted by applicable law.

Trustor hereby requests that a copy of any Notice of Default and Notice of Sale as may be required by law be
mailed to Trustor at its address above stated.

IN WITNESS WHEREOF, the undersigned has exccuted this Deed of Trust the day and year first hereinabove
written.

Trustor.

Sapphire Park House Corporation, a California Corporation

By/ James McConville, President

STATE OF CALIFORNIA, gj)n 'fmmbwcom ss.
LA “4hd

hefore me, the undersigned, 2 Notary Public in and for said State, personally

personally known to me (or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are
subscribed to the within instrupent” znd acknowledge to me that he/she/they executed the same in his/her/their
autbesised czpacity(ies) angd4ifat by his/her/their signature(s) on the instrument the person(s) or the entity upon behalf of

Name (t;rpcd or printed)

My Commission Expires: |2./ l'f/ Oq'

(This arca for official notarial seal)
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Exhibit “A” to Sapphire Park House Corporation
Note and Deed of Trust

Names of Payees

Jason H. Freskos and Elizabeth P. Freskos, as Trustees of the 2003 Jason H. and
Elizabeth P. Freskos Revocable Trust, as lo an undivided 1.843 percent interest.

Lew Jenkins and Linda M. Jenkins, as Trustees of the Jenkins Trust U/A/D 1/15/98, as to
an undivided 96.774 percent interest.

John Heath Freskos and Claudette Elainc Freskos, as Trustees of the John H. and
Claudette E. Freskos Revocable Trust wd/t May 2, 1995, as to an undivided 1.382
percent interest.
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"EXHIBIT B "

LEGAL DESCRIPTION

The land referred to herein is situated in the State of California,
County of San Francisco, City of SAN FRANCISCO, described as follows:

BEGINNING AT A POINT ON THE EASTERLY LINE OF ABBEY STREET,
PERPENDICULARLY DISTANT 148 FEET, 3 INCHES NORTHERLY FROM THE
NORTHERLY LINE OF 17TH STREET; RUNNING THENCE NORTHERLY ALONG
SAID LINE OF ABBEY STREET 35 FEET, 1-1/2 INCHES; THENCE AT A

- RIGHT ANGLE EASTERLY 93 FEE., 2 INCHES; THENCE AT A RIGHT ANGLE
SOUTHERLY 35 FEET, 1-1/2 INCHES; THENCE AT A RIGHT ANGLE
WESTERLY 93 FEET, 2 INCHES TO THE POINT OF BEGINNING.

BEING A PORTION OF OUTSIDE LAND BLOCK NO. 84.
APN: LOT 16, BLOCK 3566

End of Legal Description



